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7KH�(OHFWRUDO�&ROOHJH�KDV�EHHQ�WKH�SULPDU\�V\VWHP�RI�HOHFWLQJ�WKH�3UHVLGHQW�RI�WKH�8QLWHG
6WDWHV�VLQFH�:DVKLQJWRQ¶V�ILUVW�WHUP�DV�3UHVLGHQW��$OH[DQGHU�+DPLOWRQ�LQVWDOOHG�WKH�(OHFWRUDO
&ROOHJH�V\VWHP�WR�DFW�DV�RQH�PRUH�GHJUHH�RI�VHSDUDWLRQ�EHWZHHQ�WKH�DYHUDJH�FLWL]HQ�DQG�WKH
)HGHUDO�*RYHUQPHQW��7KH�(OHFWRUDO�&ROOHJH�LV�D�V\VWHP�ZKHUH�HDFK�VWDWH�JHWV�D�FHUWDLQ�QXPEHU
RI�YRWHV�LQ�DQ�HOHFWLRQ�EDVHG�RQ�LWV�SRSXODWLRQ��PRUH�VSHFLILFDOO\��WKH�ZD\�HDFK�VWDWH�JHWV�DQ
(OHFWRUDO�YRWH�LV�WKH�VXP�RI�WKH�QXPEHU�RI�VHDWV�WKH�VWDWH�KDV�LQ�WKH�+RXVH�RI�5HSUHVHQWDWLYHV
SOXV�WKH�QXPEHU�HDFK�VWDWH�KDV�LQ�WKH�6HQDWH��ZKLFK�LV�DOZD\V�WZR��7KH�ZD\�HDFK�VWDWH�JHWV�RQH
VHDW�LQ�WKH�+RXVH�LV�WKDW�RQH�VHDW�LV�HTXDO�WR���������SHRSOH��7KLV�LV�XSGDWHG�HYHU\�WHQ�\HDUV
GXULQJ�WKH�&HQVXV��)RU�H[DPSOH��LQ�WKLV�XSFRPLQJ�IHGHUDO�HOHFWLRQ�LQ�������&DOLIRUQLD�ZLOO
KDYH����HOHFWRUDO�YRWHV��EHFDXVH�WKH\�KDYH����VHDWV�LQ�WKH�+RXVH��RU����GLVWULFWV��DQG�WZR
VHQDWRUV��DQG�6RXWK�&DUROLQD�KDV���HOHFWRUDO�YRWHV��EHFDXVH�WKH\�KDYH���VHDWV�LQ�WKH�KRXVH��RU��
GLVWULFWV��DQG�WZR�VHQDWRUV�

7KH�LVVXH��KRZHYHU��WKDW�,�KDYH�ZLWK�WKH�(OHFWRUDO�&ROOHJH�LV�WKH�³ZLQQHU�WDNH�DOO´�V\VWHP�
ZKHUH�LI�D�FDQGLGDWH�ZLQV�HYHQ�WKH�VOLJKWHVW�PDMRULW\�RI�D�VWDWH��WKH\�ZLQ�DOO�RI�WKHLU�HOHFWRUDO
YRWHV��)RU�H[DPSOH��LQ������WKH�6WDWH�RI�0LFKLJDQ�ZHQW�IRU�7UXPS�E\�DERXW������RI�WKH�YRWH�
+RZHYHU��DOO����RI�WKHLU�HOHFWRUDO�YRWHV�ZHQW�WRZDUGV�7UXPS�DV�RSSRVHG�WR�D�OLWWOH�RYHU�����RI
WKHLU�HOHFWRUDO�YRWHV��7KLV�ZDV�WKH�PDLQ�LVVXH�LQ�WKH�RWKHU�WKUHH�VWDWHV�WKDW�DOVR�EDUHO\�ZHQW�IRU
7UXPS��3HQQV\OYDQLD�DQG�:LVFRQVLQ�ZKLFK�7UXPS�OHG�ERWK�E\�RQO\�������DQG�)ORULGD�E\�RQO\
�����EXW�HQWLUHO\�ZRQ�WKHLU���������DQG����HOHFWRUDO�YRWHV��UHVSHFWLYHO\��7KLV�FDXVHG�7UXPS�WR
ZLQ�WKH������*HQHUDO�(OHFWLRQ�DJDLQVW�+LOODU\�&OLQWRQ����������ZKLOVW�QRW�HYHQ�ZLQQLQJ�WKH
SRSXODU�YRWH�E\���PLOOLRQ�YRWHV��7KLV�KDV�KDSSHQHG�WKUHH�WLPHV�EHIRUH�LQ�$PHULFDQ�KLVWRU\�
PDNLQJ�WKH�(OHFWRUDO�&ROOHJH�VHHP�OHVV�DQG�OHVV�UHOLDEOH�

7KDQNIXOO\��,�KDYH�D�PXFK�VLPSOHU�VROXWLRQ��,QVWHDG�RI�KDYLQJ�WKH�(OHFWRUDO�&ROOHJH�V\VWHP�LQ
SODFH��ZH�FDQ�XVH�WKH�ZD\�WKDW�+RXVH�VHDWV�DUH�JLYHQ�WR�HDFK�VWDWH��:H�FRXOG�WDNH�YRWHV�IURP
HOHFWRUDO�³GLVWULFWV´��D�ORW�OLNH�LQ�&DQDGD��DQG�OHDYH�LW�XS�WR�HDFK�ORFDO�GLVWULFW�WR�JLYH�RQH�YRWH�
)RU�H[DPSOH��'LVWULFW���LQ�6RXWK�&DUROLQD�FRPSULVHV�PRVW�RI�WKH�FRDVW�H[FHSW�IRU�GRZQWRZQ
XQWLO�+RUU\�&RXQW\�DQG�-DVSHU�&RXQW\��DV�ZHOO�DV�D�OLWWOH�ELW�LQODQG��7KHUHIRUH��LI�ZH�XVH�WKRVH
ERXQGDULHV�WR�DOORW�'LVWULFW���RQH�YRWH��WKHQ�ZH�FRXOG�KDYH�D�PXFK�PRUH�DFFXUDWH�ZD\�RI
WDOO\LQJ�XS�(OHFWRUDO�9RWHV�ZLWKRXW�JLYLQJ�ODUJH�FLWLHV�WRWDO�FRQWURO�EHFDXVH�HDFK�GLVWULFW�LV
VXSSRVHG�WR�KDYH�DURXQG�WKH�VDPH�SRSXODWLRQ��0DLQH�DQG�1HEUDVND�DFWXDOO\�GR�WKLV�WRGD\�
ZKHUH�WKH\�VSOLW�WKHLU�HOHFWRUDO�YRWHV�DPRQJ�WKHLU�+RXVH�GLVWULFWV��VR�WKDW�WKH�YRWHV�FDQ�EH
SURSRUWLRQDOO\�GLVWULEXWHG��7KLV�JLYHV�WKH�FLW\�RI�2PDKD�WKH�DGYDQWDJH�RI�YRWLQJ�GHPRFUDWLF
ZKLOH�WKH�UHVW�RI�1HEUDVND�YRWHV�UHSXEOLFDQ��DQG�UXUDO�0DLQH�WKH�DGYDQWDJH�RI�YRWLQJ
UHSXEOLFDQ�ZKLOH�WKH�XUEDQ�DUHDV�YRWH�GHPRFUDWLF�

 



8VLQJ�WKLV�QHZ�V\VWHP�ZRXOG�DFWXDOO\�JLYH�WKH�'HPRFUDWV�LQ������D�FORVH�EXW�YLFWRULRXV
HOHFWLRQ��7KLV�LV�SUREDEO\�ZKDW�WKH�HOHFWLRQ�PDS�ZRXOG�ORRN�OLNH��ZKHUH�HDFK�GLVWULFW�LV
UHSUHVHQWHG��2U�WKLV�PDS�FRXOG�EH�XVHG��ZKHUH�HDFK�VWDWH�LV�UHSUHVHQWHG�EXW�WKH\�DOO�KDYH�VSOLW
HOHFWRUDO�YRWHV��7KH�JUH\�VWDWHV�LQGLFDWH�WKDW�WKH�YRWH�LV�VSOLW��������EXW�WKLV�GRHVQ¶W�DFWXDOO\
FKDQJH�WKH�RXWFRPH�RI�WKH�HOHFWLRQ��$QG�ZLWK�SRSXODU�FDQGLGDWHV��JRRG�YRWHU�WXUQRXW��DQG�QR
SDUWLVDQ�JHUU\PDQGHULQJ��WKLV�QHZ�V\VWHP�RI�FRXQWLQJ�HOHFWRUDO�YRWHV�ZRXOG�WUXO\�PDNH�WKH
$PHULFDQ�HOHFWRUDO�V\VWHP�PRUH�IDLU�DQG�JLYH�LW�IHZHU�GLVFUHSDQFLHV�

7KHUH�ZRXOG�EH�����IHZHU�YRWHV�QHHGHG WR�ZLQ�WKDQ WKH�(OHFWRUDO�&ROOHJH�V\VWHP��EHFDXVH�WKH
QXPEHU�RI�6HQDWRUV�ZRXOGQ¶W�EH�FRQVLGHUHG��DQG�ZH¶UH�JRLQJ�WR�LQFOXGH�'&�LQ�WKLV�EHFDXVH
WKH\�DOUHDG\�JHW���HOHFWRUDO�YRWHV�LQ�WKH�(OHFWRUDO�&ROOHJH�WRGD\��VR�WKH\¶OO�MXVW�KDYH���IRU�RXU
VFHQDULR��7KLV�ZRXOGQ¶W�UHDOO\�FKDQJH�DQ\WKLQJ�VLQFH�WKH�SURSRUWLRQV�DUH�WKH�VDPH�IRU�HYHU\
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:K\�,�&KRVH�7KHVH�&RPSDUDWLYH�6WDWLVWLFV�DQG�8QLYDULDWH�'DWD�(OHPHQWV

6XEWUDFWLRQ� ,�GHFLGHG�WR�XVH�VXEWUDFWLRQ�IRU�P\�ILUVW FRPSDUDWLYH�VWDWLVWLF�EHFDXVH�,�IHHO�OLNH�LW
ZDV�WKH�EHVW�DQG�VLPSOHVW�ZD\�WR�LQIRUP�WKH�DXGLHQFH�DERXW�WKH�³FRQFUHWH´�VRUW�RI�GHFUHDVH�RI
HOHFWRUDO�YRWHV��ZKLOH�PDNLQJ�LW�VHHP�WKDW�WKHUH�ZHUHQ¶W�WRR�PDQ\�HOHFWRUDO�YRWHV�ORVW��ZKLFK�
DJDLQ��GRHVQ¶W�HYHQ�FKDQJH�WKH�RXWFRPH�RI�WKH�HOHFWLRQ�

7ZR�3HUFHQW�&KDQJH�6WDWV� ,�GHFLGHG�WR�XVH�SHUFHQW FKDQJH�IRU�P\�RWKHU�WZR�FRPSDUDWLYH
VWDWLVWLFV�EHFDXVH�,�DOUHDG\�VWDWHG�KRZ�PDQ\�HOHFWRUDO�YRWHV�7UXPS�DQG�&OLQWRQ�ZRXOG�KDYH
JRWWHQ�ZLWK�WKH�QHZ�V\VWHP��VR�,�UHLWHUDWHG�WKH�SHUFHQW�GHFUHDVH�E\�HDFK�FDQGLGDWH��$QG�VLQFH�,
ZDQWHG�WR�PDNH�LW�VHHP�OLNH�'RQDOG�7UXPS�ORVW�PRUH�HOHFWRUDO�YRWHV��,�GHFLGHG�WR�XVH�WKLV
FRPSDUDWLYH�VWDWLVWLF�

7KUHH�EDU�JUDSKV� ,�RQO\�GHFLGHG�WR�XVH�WKH�WKUHH EDU�JUDSKV�IURP�RXU�8QLYDULDWH�'DWD�XQLW
EHFDXVH�,�IHHO�OLNH�LW�ZDV�LPSRUWDQW�WR�GLVSOD\�WKH�WZR�SDUWLHV�FRPSDUHG�DJDLQVW�HDFK�RWKHU��DQG
LW�ZDV�HDV\�WR�VHH�ZKLFK�SDUW\�KDG�WKH�PDMRULW\�RI�HOHFWRUDO�YRWHV�


